@ Dt Friday December 02, 2022

Segment Outlook:

Cowry Financial Markets Review, Outlook & Recommended Stocks

ECONOMY: Restricted Investible Options Still Drags Pension Industry Amid AuM Growth to N14.59 Trillion...

We believe that the robust requlatory framework by the industry regulator (PenCom) will continue to underpin the
growth and expansion of the industry as evidenced by the legislative support provided by the Pension Reform Act
(PRA)2004 coupled with the amendment in 2014 which effectively redefined retirement planning in Nigeria and
led to a significant boost in the number of enrollees and the size of managed assets in the Industry.

FOREX MARKET: Naira Appreciates Against USD Across FX Markets As New Banknotes Rollout Draws Near...
Just as was witnessed in the last week, we see further appreciation across all FX segments as the date for new banknotes

rollouts draws closer and barring any distortion in the market. This appreciation is expected to continue as we head into
the festive season despite the high momentum in campaign activities.

MONEY MARKET: NITTY Moves Southwards for Most Maturities amid Muted Primary Market Sales...

In the new week, we expect activity in the money market to be bearish amid limited maturing Treasury and OMO bills.

BOND MARKET: FGN Bonds Yields Move in Mixed Directions Across Maturities Tracked...

In the new week, we expect the value of FGN Eurobonds to further rise (and yields to decrease) as rates remain attractive
at upper band of 9%.

EQUITIES MARKET: Strong Buying Interest in Banking, Qil/Gas, Others Signals Return of Strength with N327bn
Gains....

We expect a bullish momentum as investors begin to rebalance their portfolios as the year begins to wound down with
optimism for full-year higher dividends payment.

www.cowryasset.com  www.twitter.com/cowryassetmgt  www.facebook.com/cowryasset


http://www.cowryasset.com/
http://www.twitter.com/cowryassetmgt
http://www.facebook.com/cowryasset

Cowry Weekly Financial Markets Review & Outlook (CWR)_ Friday, December 02, 2022

ECONOMY: Restricted Investible Options Still Drags Pension Industry Amid AuM Growth to N14.59 Trillion...

The latest data obtained from the National Pension Commission, the total Pension Industry assets undermanagement have risen
further by 8.72 per cent to N14.59 trillion as of October2022 from N14.42 trillion in the prior month (September 2022) and
N13.42trillion at the end of the fourth quarter of 2021. This tremendous growth can be attributed to the increase in the level of
compliance by the public and private sector employers as a result of the various steps taken by the Commission to improve

compliance and coverage as well as enhanced market penetration and strategies deployed by the PFAs.

The Nigerian pension industry has .
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assets was principally driven by the continued rising exposure of fund managers to securities of the federal government in the face
of interest rate hikes by the central bank plus the attractive money market instruments amid rising fixed income yields. Meanwhile,
it is pertinent to avow here that Nigeria’s pension sector has grown remarkably since 2004 when the Pension Reform Act was
passed, there is still some ground to cover and this can be achieved with continuing investor education and efforts aimed at driving

a significant penetration into the space.

With a positive rise in the number of contributors to 9.85 million members at the end of October, the total number of contributions
is expected to surpass the 10 million membership mark by the close of the year with the total pension assets projected to reach
N14.8trillion by the end of 2022.

For the record, the funds have continued to favour the Nigerian government’s debt securities as an asset class resulting from the
scantiness of good quality investible securities available to them. From the report from PenCom, PFA’s investment into FGN
Securities has remained the principal driver of the monthly gains as it holds over 60 per cent in FGN Bonds worth N8.84 trillion at

the end of October.

Also, money market instrument accounts for almost 15 per cent of PFA holdings while corporate debt securities accounted for 10.5
per cent of the total industry holdings in various asset classes. Elsewhere, PFA holdings in domestic shares from the local equities
market dwindled further to merely 5.6 per cent which was principally attributed to the lack of depth of the equities market which

recorded the worst decline so far this year in the month of October.

A significant factor hindering wider acceptance and rapid growth of the industry has been the unavailability of investible

options just as fund managers were prohibited from owing foreign securities through sourcing FX on their own.

However, for the time being, we believe that the robust regulatory framework by the industry reqgulator (PenCom) will
continue to underpin the growth and expansion of the industry as evidenced by the legislative support provided by the
Pension Reform Act (PRA)2004 coupled with the amendment in 2014 which effectively redefined retirement planning

in Nigeria and led to a significant boost in the number of enrollees and the size of managed assets in the Industry.

To this, we expect to see a positive rise in total assets under management to nearly N14.8 trillion by the end of the year.
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FOREX MARKET: Naira Appreciates Against USD Across FX Markets As New Banknotes Rollout Draws Near...

In the just concluded week, we saw the Naira experience another calm in demand in the foreign exchange market as Bureau
De Change operators cut rates in a bid to attract users of the greenback just as we inch closer to the official date of the
release of the redesigned Naira notes by

the CBN. Consequently, at the the open Evolution of NGN/USD Exchange Rates
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A look at activities at the Interbank Foreign Exchange Forward Contracts market, the spot exchange rate remained unchained
from the previous week as it closed the week at N445/USD from last week. Also, our analysis of the Naira/USD exchange
rate in the Naira FX Forward Contracts Markets, there was a bearish trend across tenors for the Naira Forward Contracts
against the greenback as we saw depreciating of the Naira index across all tenors by 1.89%, 2.46%, 2.81%, 3.16% and 4.45%
week on week across all tenor gauges to close the week at offer prices of N460.03/USD, N466.18/USD, N471.58/USD,
N491.30/USD and N525.75/USD in that order.

Elsewhere, the Bonny light crude price dipped by 2bps week on week to close the week at USD87.40 per barrel (as at
November 30,) from USD87.42 per barrel in the previous week. This is emanating from the uncertainties around the global
crude oil price in the face of latest updates on the covid-19 pressures in two cities of China and a steady US inventories.

Just as was witnessed in the last week, we see further appreciation across all FX segments as the date for new banknotes
rollouts draws closer and barring any distortion in the market. This appreciation is expected to continue as we head into the

festive season despite the high momentum in campaign activities.

MONEY MARKET: : NITTY Moves Southwards for Most Maturities amid Muted Primary Market Sales...

In the just concluded week, activity in the money market
was muted given the zero matured and auctioned
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secondary market as investors rushed to this space to mop
up bills. Hence, NITTY fell for most maturities amid
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tenor buckets, rising to 15.50% (from 15.16%) and 16.13% (from 15.86%), respectively, due to the relatively low value of
matured OMO bills. The overnight Funds and the T-Month tenor bucket, on the other hand, fell to 13.25% (from 13.80%)
and 14.25% (from 14.60%), respectively.
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In the new week, we expect activity in the money market to be bearish amid limited maturing Treasury and OMO bills.
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BOND MARKET: FGN Bonds Yields Move in Mixed Directions Across Maturities Tracked...

In the just concluded week, the value of FGN
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e 16.29% FGN MAR 2027 (10-Year) e 12.50% FGN MAR 2035 (15-Year)
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respectively.

Elsewhere, the value of FGN Eurobonds traded in the international capital market appreciated for most maturities tracked on
buy interest; hence the 20-year, 7.69% paper FEB 23, 2038; and the 30-year, 7.62% NOV 28, 2047, gained USD 0.51, and
USD 0.20, respectively, while their corresponding vyields fell to 12.00% (from 12.09%), and 11.76% (from 11.80%).
Meanwhile, the 10-year, 6.375% JUL 12, 2023, bonds lost USD 0.01 as its corresponding yield rose by 9.06% (from 8.96%).
In the new week, we expect the value of FGN Eurobonds to further rise (and yields to decrease) as rates remain attractive at

upper band of 9%.

EQUITIES MARKET: Strong Buying Interest in Banking, Oil/Gas, Others Signals Return of Strength with N327bn Gains...

After a bullish and volatile November which saw investors took profits worth N2 trillion amid buying interests, the domestic market
benchmark index kickstarted December with a 1.26% week on week surge and crossing the 48,000 psychological mark to 48,154.65

points while the market capitalisation inched higher in the same route by 1.26% week on week to N26.23 trillion signaling an

uptrend and a relative return of strength

to the market. Although, the upbeat in Evolution of Equities Performance Gauges
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players had done their analysis of the nine-month earnings reporting which supported market fundamentals. And as a result, we
saw gains from price appreciation in tickers such as PZ (+15%), UACN (+14%), WEMABANK (+10%), ARDOVA (+10%) and NEM
(+9%) respectively.

With the upbeat in momentum, the sectorial performance was largely bullish in the week with 3 out of 5 sectors closing northward
as the NGX Insurance emerged the leading advancer (+2.23%) for the week and followed by NGX Banking Index and NGX Qil/Gas
Index which closed positive by +1.73% and +0.44% from the prior week. On the flip side, the NGX Industrial Goods (-0.94%) and
NCX Consumer Goods (-0.29%) sectors closed the week as the losers. Meanwhile, the level of trading activities in the week was

varied as the total traded volume surged by 18.04% w/w to 839.97 million units. However, the total weekly traded value dipped
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by 24.89% week on week to N7.37 billion and then the total deals traded for the week tanked by 2.87% week on week to 16,183
trades for the week.

Going into the new week, we expect a bullish momentum as investors begin to rebalance their portfolios as the year begins
to wound down with optimism for full-year higher dividends payment. However, we continue to advise investors to trade on

companies” stocks with sound fundamentals and a positive outlook amid the macro-dynamics which remains a headwind.

Weekly Gainers and Loser as at Friday, December 02, 2022

Symbol Dec;rgg;r 02 Novgrgg;r 25 % Change Symbol Decgnagsr 02 Novgrgggr 25 % Change
Pz 10.90 9.50 15% BETAGLAS 39.60 43.95 -10%
NPFMCRFBK 1.71 1.50 14% REDSTAREX 2.06 2.27 -9%
UACN 10.50 9.50 11% NB 45.00 48.95 -8%
WEMABANK 3.43 3.12 10% HONYFLOUR 2.11 2.28 -7%
ARDOVA 15.25 13.90 10% JAPAULGOLD 0.27 0.29 -7%
NEM 4.50 4.12 9% RTBRISCOE 0.27 0.29 -7%
CHAMS 0.24 0.22 9% CORNERST 0.48 0.51 -6%
UPDCREIT 3.00 2.75 9% GEREGU [BLS] 122.80 130.20 -6%
COURTVILLE 0.50 0.46 9% CAVERTON 0.83 0.88 -6%
ABCTRANS 0.27 0.25 8% ETI 10.05 10.65 -6%

Weekly Stock Recommendations as at Friday, December 02, 2022

UBA 339 | 407 | 27.27 | 0.26 | 1.95 8.85 6.55 7.30 9.90 6.21 8.40 35.62 Buy

DANGCEM | 12.51 | 15.01 | 49.19 | 5.52 | 20.97 300 220 262.30 300 222.96 301.65 14.37 Buy

GUINNESS | 1.25 | 452 | 4243 | 230 | 50.22 110 29.05 63 98 53.55 72 55.56 Buy
MTN 13.22 | 1586 | 11.96 | 15.11 | 14.83 270 167 220 281.6 187.0 253.0 28.00 Buy
ACCESS 3.85 | 488 | 29.11 03 2.26 12.60 8.20 8.70 11.0 7.4 10.0 26.67 Buy
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FGN Eurobonds Trading Above 8% Yield as at Friday, December 02, 2022

6.375 JUL 12, 2023 12-Jul-13 0.61 98.45 ©.01) 9.1% 0.10

7625 21-NOV-2025 21-Nov-18 2.97 92.11 0.69 10.8% ©0.27)
6.50 NOV 28, 2027 28-Nov-17 4.99 9211 069 10.8% ©0.27)
6.125 SEP 28, 2028 28-Sep-21 5.83 77.34 0.65 11.6% 0.17)
8.375 MAR 24, 2029 24-Mar-22 6.31 83.52 0.47 12.2% ©.12)
7.143 FEB 23, 2030 23-Feb-18 7.23 77.59 0.44 11.8% ©0.10)
8.747 JAN 21, 2031 21-Nov-18 8.14 8373 047 11.9% 0.10)
7.875 16-FEB-2032 16-Feb-17 9.21 77.05 0.15 12.1% (0.03)
7375 SEP 28, 2033 28-Sep-21 10.83 7338 0.22 11.8% 0.04)
7,696 FEB 23, 2038 23-Feb-18 15.24 70.21 0.51 12.0% 0.09)
7.625 NOV 28, 2047 28-Nov-17 2501 66.84 020 11.8% 0.04)
5,248 JAN 21, 2049 21-Nov-18 26.16 76.85 0.15 122% (0.03)
8.25 SEP 28, 2051 28-5ep-21 28.84 68.80 0.12) 12.2% 003

U.S.-dollar foreign-exchange rates as at 4:.30 PM GMT+1, Friday, December 02,2022

EURUSD 1.0474 1.0526 -0.49%. 0.78% 7.44% -7.39%.
GBPUSD 1.2212 1.2259 -0.39%. 1.08% 937% 7.70%.
USDCHF 0.9402 09369 035% -0.55%. -7.20%. 2.44%
USDRUB 61.7910 61.1974 0.97% 3.85% 0.72% -16.15%.
USDNGN 4436700 443 4483 0.05% 021% 1.14% 8.28%
USDZAR 17.4832 17.6402 -0.89%. 237% -5.02%. 8.74%
USDEGP 245300 24,5006 0.12% -0.16%. 2.08% 56.64%
LUSDCAD 135 13432 029% 0.70% -2.00%. 4.89%
USDMXN 19.29 19.1237 0.86% -0.23%. -1.78%. -9.35%.
USDBRL 519 5.1849 0.07% -4.05%. 1.50% -8.18%.
AUDUSD 0.6769 06811 -0.62%. 036% 7.61% -3.23%.
NZDUSD 0.6361 -0.0600 -0.11%. 1.87% 10.22% -5.64%.
USDJPY 135.4730 135.2566 0.16% -2.60%. -8.68%. 20.07%
USDCNY 7.0498 7.0378 0.17% -2.03%. -3.81%. 10.63%
USDINR 81.4200 81.1199 037% -0.32%. -1.58%. 8.24%
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Global Commodity Prices as at 4:00 PM GMT+1, Friday, December 02, 2022

CRUDE OIL UsD/Bbl 9 2 0.87% 7.36% -6.06%. 23.90%
BRENT USD/Bbl 87.1 86.9 0.27% 3.98% -6.48%. 25.22%
NATURAL GAS USD/MMBtu 6.5 9.8 -3.13%. -11.01%. 3.05% 60.16%
GASOLINE Usb/Gal 23 2.3 -0.63%. 2.35% -9.94%. 19.89%
COAL usb/T 385.0 397.0 -3.02%. 10.71% 6.65% 148.39%
GOLD USD/t.oz 1,783.9 1,802.8 -1.05%. 1.58% 9.50% 0.01%
SILVER USD/t.oz 226 22.8 -0.74%. 4.68% 16.14% 0.40%
WHEAT USD/Bu 7417 758.7 -2.24%. -4.16%. -11.57%. -6.98%.
PALM-OIL MYR/T 3,952.0 4,078.0 -3.09%. -4.54%. -8.88%. -16.80%.
COCOA usb/T 2,472.0 2,450.9 0.86% 3.47% 3.91% 2.11%

FGN Bonds Yield Curve, Friday, December 02, 2022

FGN NAIRA YIELD CURVE
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Disclaimer

This report is produced by the Research Desk of Cowry Asset Management Limited (COWRY) as a guideline for Clients that intend to invest in securities on the
basis of their own investment decision without relying completely on the information contained herein. The opinion contained herein is for information purposes
only and does not constitute any offer or solicitation to enter into any trading transaction. While care has been taken in preparing this document, no responsibility
or liability whatsoever is accepted by any member of COWRY for errors, omission of facts, and any direct or consequential loss arising from the use of this report

or its contents.
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